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1 FENNEMORE CRAIG, P.C.
Jay L. Shapiro (No. 014650)
Todd C. Wiley (No. 015358)
3003 N. Central Ave.
Suite 2600
Phoenix, Arizona 85012
Attorneys for Rio Rico Utilities, Inc.
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BEFORE THE ARIZONA CORPORATION COMMISSION

6
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8
DOCKET NO: WS-02676A-09-0257

9

10
NOTICE OF FILING FINAL
SCHEDULES

11

IN THE MATTER OF THE
APPLICATION OF RIO RICO
UTILITIES, INC., AN ARIZONA
CORPORATION, FOR A
DETERMINATION OF THE FAIR
VALUE OF ITS UTILITY PLANTS AND
PROPERTY AND FOR INCREASES IN
ITS WATER AND WASTEWATER
RATES AND CHARGES FOR UTILITY
SERVICE BASED THEREON.12

13

14 As reflected in these final

15

16

17

18

19

Rio Rico Utilities, Inc. ("RRUI" or "Company") hereby submits this Notice of

Filing Final Schedules in the above-referenced matter.

schedules, RRU1 seeks a finding of fair value rate base in the amount of $7,992,279 for its

water division and $3,323,499 for its wastewater division, and a rate of return of 11.70

percent, resulting in a revenue increase of $1,805,628 for its water division and a  ̀revenue

decrease of $139,208 for its wastewater division, and a gross revenue requirement of

$3,652,884 for its water division and $1,690,768 for its wastewater division.

Attached as Exhibit 1 are the final A-D and H Schedules for RRUI's water20

21

22

division. Immediately following the H schedules is a two page attachment showing the

revenue breakdown for the present rates and proposed rates.

Attached as Exhibit 2 are the final A-D and H Schedules for RRUI's wastewater23

24 division.

25

26

Attached as Exhibit 3 is a list of the items included in the Central Office Cost pool

as noted in final schedules C-2, page 10 (water division) and C-2, page 8 (wastewater

FENNEMORE CRAIG
PROFESSIONAL CORPORATION

PHOENIX
I

O



division), which reflect an adjustment accepting Staff's position on exchange rates

relating to the Central Office Cost allocations from APT. The Company converted each

invoice incurred in Canadian dollars to United States dollars based on the monthly

average exchange rate from the Bank of Canada for the month each invoice was received

by APT. The Company also removed additional invoices from the Central Office Cost

pool in an effort to resolve disputes with Staff and RUCO relating to specific invoices

questioned by Staff and RUCO at the hearing. Although the Company contends that

many of those invoices are necessary and prudent expenses in the provision of water and

wastewater service, the Company has removed those invoices in an effort to reduce the

amount in dispute between the parties. The Company believes that the final Central

Office Cost pool reflects costs and invoices that are clearly necessary in the provision of

utility service and directly or indirectly attributable to RRUI and the other regulated

utilities.

DATED this 9th day of April, 2010.

FENNEMORE CRAIG, P.C.

By
A

y L S air
Todd C. Wiley
3003 North Central Avenue
Suite 2600
Phoenix, Arizona 85012
Attorneys for Rio Rico Utilities, Inc.

ORIGINAL and thirteen (13) copies
of the foregoing were filed
this 9th day of April, 2010, with:
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26

Docket Control
Arizona Corporation Commission
1200 W. Washington St.
Phoenix, AZ 85007
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1

2

COPY of the foregoing hand-delivered
this 9th day of April, 2010 to:

3

4

Robin Mitchell, Esq.
Legal Division
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007

COPY of the foregoing emailed/mailed
this 9th day of April, 2010 to:

Jane L. Rodder
Administrative Law Judge
Hearing Division
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007

5

6

7

8

9

10

11

12

13

Michael Patten
Roshka Herman & DeWulf, PLC
One Arizona Center
400 E. Van Buren St. - 800
Phoenix, Arizona 85004

14
Daniel W. Pozefsky, Esq.
RUCO
1110 W. Washington St., Suite 220
Phoenix, Arizona 85007

1

"..

15

16

17

18

19

20

21

22

23

24

25

26

By:
23028901/80191 .006

Zz¢44/z1
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RRUI WATER DIVISION
FINAL SCHEDULES

EXHIBIT 1



Rio Rico Utilities - Water Division
Test Year Ended December 31, 2008

Computation of Increase in Gross Revenue
Requirements As Adjusted

Exhibit
Final Schedule A-1
Page 1
Witness: Bourassa

Fair Value Rate Base $ 7,992,279

Adjusted Operating Income (173,579)

Current Rate of Return -2.17%

Required Operating Income $ 935,097

Required Rate of Return on Fair Value Rate Base 11.70%

Operating Income Deficiency $ 1,108,676

Gross Revenue Conversion Factor 1 .6286

Increase in Gross Revenue Revenue Requirement 1 ,805,628

Adjusted Test Year Revenues
Increase in Gross Revenue Revenue Requirement
Proposed Revenue Requirement
% Increase

$
$
$

1,847,256
1,805,628
3,652,884

97.75%

Present
Rates

Proposed
Rates

Dollar
Increase

Percent
Increase

Customer
Classification
5/8 Inch
3/4 Inch
1 Inch
1.5 Inch
2 Inch

Residential
Residential
Residential
Residential
Residential

$ 1,416,089
1,492

16,001
3,016
4,236

$ 2,833,662
3,036

31,630
5,909
8,380

$ 1,417,573
1 ,544

15,630
2,893
4,144

Subtotal $ 1,440,833 $ 2,882,617 $ 1,441,784

100.10%
103.46%
97.68%
95.94%
97.84%
0.00%

100.07%

5/8 Inch
1 Inch
1.5 Inch
2 Inch
3 Inch
4 Inch
6 Inch

Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial

$ 30,960
25,394
13,279

134,126
97,545
43,844
18,185

$ 62,251
50,512
26,327

270,473
194,923
85,677
36,311

$ 31,291
25,118
13,048

136,347
97,378
41,833
18,126

Subtotal $ 363,332 $ 726,474 $ 363,142

101.07%
98.92%
98.26%

101.66%
99.83%
95.41%
99,68%
0.00%

99.95%
0.00%

5/8 Inch
1.5 Inch

Multi-family
Multi-family
Subtotal

$ $ 5,710
1,094
6,804$

2,850
568

3,418 $ $

2,860
526

3,386

100.33%
92.65%
99.05%

Fire Lines up to 8 Inch $ 1,199 $ 2,405 1 ,206 100.62%

s 1,809,518
(4,921)

100.04%
102.65%

0.00%
-73.43%
97.75%

Line

NQ
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53

54
55
56
57
58
59

Subtotal Revenues before Annualization
Revenue Annualization
Miscellaneous Revenues
Reconciling Amount H-1 to C-1
Total of Water Revenues (a) $

1,808,782 s
(4,794)
44,672
(1 ,404)

1,847,256 $

3,618,299 $
(9,715)
44,672

(373)
3,652,884 $

1 ,031
1,805,628

SUPPORTING SCHEDULES:
Final B-1
Final C-1
Final C-3
Final H-1



Rio Rico Utilities - Water Division
Test Year Ended December 31, 2008

Summary of Rate Base

Exhibit
Final Schedule B-1
Page 1
Witness: Bourassa

Original Cost
Rate base

Fair Value
Rate Base

Gross Utility Plant in Service
Less: Accumulated Depreciation

$ 34,059,801
12,472,661

$ 34,059,801
12,472,661

Net Utility Plant in Service $ 21,587,140 $ 21,587,140

Less:
Advances in Aid of
Construction

Contributions in Aid of
Construction

122,372 122,372

20,140,197 20,140,197

Accumulated Amortization of CIAC (6,628,197) (6,628,197)

Customer Meter Deposits
Deferred Income Taxes & Credits

275,455
(314,965)

275,455
(314,965)

Plus:
Unamortized Debt Issuance
Costs

Deferred Reg. Assets
Working capital

Total Rate Base $ 7,992,279 $ 7,992,279

Line

NO.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38

SUPPORTING SCHEDULES:
Final B-2
Final B-3
Final B-5

RECAP SCHEDULES:
Final A-1



Rio Rico Utilities -Water Division
Test Year Ended December 31, 2008

Original Cost Rate Base Proforma Adjustments

Exhibit
Final Schedule B-2
Page 1
Witness: Bourassa

Actual
at

End of
Test Year

Proforma
Adjustment

Amount

Adjusted
at end

of
Test Year

Gross Utility
Plant in Service $ 34,059,801 $ 34,059,801

Less:
Accumulated
Depreciation 12,472,661 12.472.661

Net Utility Plant
in Service $ 21,587,140 $ 21,587,140

Less:
Advances in Aid of
Construction 73,648 48,724 122.372

Contributions in Aid of
Construction 20,188,921 (48,724) 20.140.197

Accumulated Amort of CIAC (6,628,197) (6,628,197)

Customer Meter Deposits
Deferred Income Taxes & Credits

275,455
(778,203) 463,238

275.455
(314,965)

Plus:
Unamortized Debt Issuance
Costs

Deferred Reg. Assets
Working capital

Tota I $ 8,455,517 $ 7.992.279

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

36
37
38
39
40
41
42
43
44
45
46
47
48

SUPPORTING SCHEDULES:
Final B-2, pages 2

RECAP SCHEDULES
Final B-1
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Rio Rico Utilities - Water Division
Test Year Ended December 31, 2008

Original Cost Rate Base Proforma Adjustments
Adjustment 3

Exhibit
Final Schedule B-2
Page 5
Witness: Bourassa

Reclassification of AIAC and CIAC

CIAC $

AIAC $

(48,724)

48,724

Line
No.
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

See Testimony

SUPPORTING SCHEDULES



Rim Rico Utilities . Water Division

Test Year Ended December31, 2008

Original Cost Rate Base Proforma Adjustments

Adjus tment  4

Exhibit
Final Schedule B-2
Page 6
witness: Bourassa

Deferred Income Tax as of December 31, 2008 (Water and Wastewater Divisions)

Probability Deductible TD
of Realization (Taxable TD)

of Future Expected to

Tax Benefit be RealizedTax Value!

Tax

Rate

Future Tax Asset

Current NonCurrent

Future Tax Liability

Current Non Current
s

L ine

L E
1

2
3

4

5

6

7

8
9

10

Plant-in-Service

Acc um. Depress.

CIAC

Fixed Assets

AI AC

Tax Benefits from OL. Carry Forward.

s

Adjusted

Book va1u¢'

45,888,844
(l7_582_689)

(l 6,705,616)

11,600,539 s 11,648,936

360,294

l000%
100.0%

l000%

s
s

s

48,397

360,294

746,589 3

38.6%

38.6%

3 8 6 %

s

s

s
s

18,681

139,073

288,183

445,938 s s

Net Asset (Liability) s 445,938

Water Division allocation factor (based on relative rate bases) 0.70630

Allocated DlT Asset (Liability) s 314,965

DIT Asset (Liability) per Direct s 778,203

12

13

14

15

16

11

18

19

20

21

22 Adjustment to DIT s 463,238

23

24

s 25,52(),835

51,739

809,876

779,709

(3,942,540)

105,049

s 23,324,668

(24,780)

1,011

s (23,769)

(l0,233,3\l)
616,408

(9,616,90])

s 1,030,227

25

Z6

27

i s

29

30

31
32

33

34

35

36

37

38
39

40

41

42
43

44

45

46

47
48

49

s 1,030,227

L00

(l,030,227)

$

so

51

52

53

54

55

56
57

s

1,162,61 I

(157,779)

1,004,832

1.00

l Adjusted Water and Wastewater - per Final B-2, page 2 (Water Division) and Final B-2, page 2 (Wastewater Division)

2 Computation of Net Tax Value at December 31, 2008 (Water and Wastewater)

Based on 2008 Tax Depreciation report [December 31, 2008)

Unadjusted Cost per 2008 Tax Dear Report

Reconciling Items not on tax report :

Land costs not on tax, on books

2008 Plant recorded on books not on tax.

2006 Plant recorded on books not on tax,

CIAC funded plant reflected in tax plant-in-service

Reconciling difference

Net Unadjusted Cost tax Basis

Affiliate Profit

Affiliate Prgflt removed

Affiliate AID at tax rates
Net Reduction in tax basis due to affiliate profit

Basis Reduction

Basis Reduction 2007 and Prior Years (from 2007 Tax Dept. Report)

Accumulated Depreciation 2007 and prior (2007 Tax Dear Report)

Tax Acc um. Dear. from CIAC Funded plant in tax plant-in-service to 2007

Net Basis Reduction 2007 and Prior years

Bonus Depreciation Computation 2008

Bonus Dept. for 12 months of 2008 per Tax Depr Report

Less: Bonus Dear. on CIAC funded plant
Net 12 months of Bonus Depr for plant

Factor
Bonus Depreciation for 12 months 2008

2008 Depreciation Comouation 2008

2008 Tax Depreciation (12 Months) per Tax Dear. Report

Less: 2008 Dear on CIAC funded plant in tax plant

Net 12 months at"depr. for plant added Jan. to Dec. 2008

Factor
Tax Depreciation for 12 months of2008

Net 2008 Depreication
Net tax value of plant-in-service at December 31 2008 s

(1,0(l4,832)
11.648,936

3Tax Benefits frsarn bonus dcprcciatnon

Net Income before tax

s 1,004,175 (from E-2 for both Water and Watewawr)

Add: Book Depreciation

284,295 (from E-2 for both Wa\er and Was\ewa\er)
Less. Bonus Depreciation

Tax Depreciation (l,030,227) (from above )

(1,004.832) (from above )

Taxable Income /(loss)

58

59

60

6 l

62

63

64

65

66

67

68

69 s (746589)



Rio Rico utilities - Water Division
Test Year Ended December 31, 2008

Computation of Working Capital

Exhibit
Final Schedule B-5
Page 1
Witness: Bourassa

$ 143,023
16.396

Cash Working Capital (1/8 of Allowance
Operation and Maintenance Expense)

Pumping Power (1/24 of Pumping Power)
Purchased Water (1/24 of Purchased Water)
Materials and Supplies
Prepaids 10,289

Total Working Capital Allowance $ 169,708

Working Capital Requested $

SUPPORTING SCHEDULES:
E-1

RECAP SCHEDULES:
Rejoinder B-1

Cash Working CaDital Detail
Adjusted

Test Year Results

$ 2,020,835

(109,118)
126,385
465,889

Line
No.
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

29
30
31

Total Operating Expense
Less:
Income Tax
Property Tax
Depreciation
Purchased Water
Pumping Power
Allowable Expenses

1/8 of allowable expenses
$

$

393,496
1,144,184

143,023



Rio Rico Utilities -Water Division
Test Year Ended December 31, 2008

Income Statement

Exhibit
Final Schedule C-1
Page 1
Witness: Bourassa

Test Year
Adjusted
Results Adiustment

Final
Adjusted
Results

Proposed
Rate

Increase

Final
Adjusted
with Rate
Increase

Revenues
Metered Water Revenues
Unmetered Water Revenues
Other Water Revenues

$ 1,802,584 $ $ 1,802,584 $ 1,805,628 $ 3,608,212

$
44,672

1 ,847,256 $ $
44,672

1 ,847,256 $ 1,805,628 $
44,672

3,652,884
Operating Expenses

$ $ $

441,501 (48,005) 393,496 393,496

9,347
23,150

805,032
76,859

487

(15,127)

9.347
23,150

789,905
76,859

487

9,347
23,150

789,905
76,859

487

Salaries and Wages
Purchased Water
Purchased Power
Fuel for Power Production
Chemicals
Materials & Supplies
Outside Services
Outside Services- Other
Outside Services- Legal
Water Testing
Rents
Transportation Expenses
insurance - General Liability
Insurance Health and Life
Reg. Comm Exp.
Reg. Comm. Exp. - Rate Case

26,954
79,315
37,699

(6,725)
26,954
72,590
37,699

26,954
72,590
37,699

17,564
70,000
14,822

371
463,297

5,000
(1 ,363)

799
2,592

17,564
75,000
13,459
1 ,170

465,889

17,564
75,000
13,459
1 ,170

465,889

Miscellaneous Expense
Bad Debt Expense
Depreciation Expense
Taxes Other Than Income
Property Taxes
Income Tax

Total Operating Expenses
Operating Income
Other Income (Expense)

Interest Income
Other income (loss)
Interest Expense
Other Expense

$
$

130,373
(134,909)

2,061 ,862
(214,606)

$
$

(3,988)
25,791
(41 _027) $
41 ,027 $

126,385
(109,118)

2,020,835 $
(173,579) $

696,952
696,952

1 ,108,676
$
$

126,385
587,834

2,717,787
935,097

Total Other Income (Expense)
Net Profit (Loss)

$
$ (214,506)

$
$ 41,027

$
$

- $
(173,579) $ 1,108,676

$
$ 935,097

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38

39
40
41
42

SUPPORTING SCHEDULES:
Final C-1, page 2

RECAP SCHEDULES:
Final A-1
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Rio Rico Utilities - Water Division
Test Year Ended December 31, 2008

Adjustments to Revenues and Expenses
Adjustment Number 1

Exhibit
Final Schedule C-2
Page 2
Witness: Bourassa

Depreciation Expense
Adjusted

O r i g i n a l
Cos_t

5,785
417

44,194
2,732,833

Proposed
Rates

Depreciation
Expense

91,003

563,511 18,765

279,153
197,120

2,591,970

5,583
9.856

323,996

372,970 12,420

759,861 16,869

441,783
73,569
79,685
11,372

257
8,127
1,533

22,089,150
2,209,274

956,605
568,577

3,848
121,843
22,986
76,919

218,945 43,789

15,035
3,061

752
306

Acct.

M
301
302
303
304
305
306
307
308
309
310
311
320

320. 1
320.2
330

330. 1
330.2
331
333
334
335
336
339
340

340. 1
341
342
343
344
345
346
347
348

Description
Organization Cost
Franchise Cost
Land and Land Rights
Structures and Improvements
Collecting and Impounding Res.
Lake River and Other Intakes
Wells and Springs
Infiltration Galleries and Tunnels
Supply Mains
Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs 8t Standpipe
Storage tanks
Pressure Tanks
Trans. and Dist. Mains
Services
Meters
Hydrants
Backflow Prevention Devices
Other plant and Misc. Equip.
Office Furniture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Tangible Plant

218,040
7,701

0.00%
0.00%
0.00%
3.33%
2.50%
2.50%
3.33%
6.87%
2.00%
5.00%

12.50%
3.33%
3.33%

20.00%
2.22%
2.22%
5.00%
2.00%
3.33%
8.33%
2.00%
6.67%
5.87%
6.67%

20.00%
20.00%
4.00%
5.00%

10.00%
5.00%

10.00%
10.00%
10.00%

21,804
770

TOTALS $ 34,059,801 $ 1,162,239

Less: Amortization of Contributions $ 20,140,197 3.4575% $ (696,350)

$ 465,889Total Depreciation Expense

Adjusted Test Year Depreciation Expense

Increase (decrease) in Depreciation Expense

463,297

2,592

Adjustment to Revenues and/or Expenses $ 2,592

Line

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56

SUPPORTING SCHEDULE
Final B-2, page 3 * Fully Depreciated



Rio Rico Utilities - Water Division
Test Year Ended December 31, 2008

Adjustment to Revenues and Expenses
Adjustment Number 2

Exhibit
Final Schedule C-2
Page 3
Witness: Bourassa

Pronertv Taxes:

$

$
$

1 ,847,256
1 ,847,256
3,652,884
2,449,132
4,898,264

Adjusted Revenues in year ended 12/31/08
Adjusted Revenues in year ended 12/31/08
Proposed Revenues
Average of three year's of revenue
Average of three year's of revenue. times 2
Add:
Construction Work in Progess at 10%
Deduct:
Book Value of Transportation Equipment

$

193,833

Full Cash Value
Assessment Ratio
Assessed Value
Property Tax Rate

$ 4,704,431
21%

987,931
11 .3283%

Property Tax
Plus: Tax on Parcels

111,915
14,470

$Total Property Tax at Proposed Rates
Adjusted Property Taxes
Change in Property Taxes $

126,385
130,373

(3,988)

Line
No.
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23

24
25
26

27
28

Adjustment to Revenues and/or Expenses $ (3,988)



Rio Rico Utilities - Water Division
Test Year Ended December 31, 2008

ADJUSTMENTS TO REVENUES AND/OR EXPENSES
Adjustment Number 3

Exhibit
Final Schedule C-2
Page 4
Witness: Bourassa

Purchased Power

Reclassify purchased power expense to sewer division $ (48,005)

Increase (decrease) in Purchased Power Expense $ (48,005)

Adjustment to Revenue and/or Expense S (48,005)

Line

NQ-
1
2
3
4
5
6
7
8
9

10
11

12
13
14
15
16
17
18
19
20
21
22
23
24

SUPPORTING SCHEDULE
Staff Schedule GWB-12



Rio Rico Utilities - Water Division
Test Year Ended December 31, 2008

Adjustment to Revenues and Expenses
Adjustment Number 4

Exhibit
Final Schedule C-2
Page 5
Witness: Bourassa

Transportation Expense

Remove Airlink costs $ (6,725)

Increase (decrease) in Transportation Expense $ (6,725)

Line

M
1
2
3
4
5
6
7
8

9
10
11

12
13
14
15
16
17
18
19
20

Adjustment to Revenue and/or Expense $ (6,725)



Rio Rico Utilities - Water Division
Test Year Ended December 31, 2008

Adjustment to Revenues and Expenses
Adjustment Number 5

Exhibit
Final Schedule C-2
Page 6
Witness: Bourassa

Remove Out of Period Expense

DEC 19 2007 - A
12.19.07 - A
Total

Rio Rico Properties
Rio Rico Properties

DEC 19 2007-A
12.19.07- A

NOV 2006
DEC 2006

$

$

(7,671)
(6,806)

(14,477)

Increase (decrease) in Outside Services $ (14,477)

Line
No.
1
2
3
4
5
6
7
8
9

10
11
12
13

14
15
16
17
18
19
20

Adjustment to Revenue and/or Expense $ (14,477)



Rio Rico Utilities - Water Division
Test Year Ended December 31, 2008

Adjustment to Revenues and Expenses
Adjustment Number 6

Exhibit
Final Schedule C-2
Page 7
Witness: Bourassa

Miscellaneouse Expense

Remove charitable contributions $ (1 ,363)

Increase (decrease) in Miscellaneous Expense $ (1,363)

Line
No.
1
2
3
4
5
6
7
8
g

10

11
12
13
14
15
16
17
18
19
20
21

Adjustment to Revenue and/or Expense $ (1 ,363)



Rio Rico Utilities - Water Division
Test Year Ended December 31, 2008

Adjustment to Revenues and Expenses
Adjustment Number 7

Exhibit
Final Schedule C-2
page 8
Witness: Bourassa

Bad Debt Expense

Normalize Bad Debt Expense 799

Increase (decrease) in Purchased Power $ 799

Line

N9
1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20

Adjustment to Revenue and/or Expense $ 799



Rio Rico Utilities - Water Division
Test Year Ended December 31, 2008

Adjustment to Revenues and Expenses
Adjustment Number 8

Exhibit
Final Schedule C~2
Page g
Witness: Bourassa

Rate Case Expense

Estimated Rate Case Expense $ 225,000

Rate Case Expense $ 225,000

Estimated Amortization Period (in Years) 3.0

$ 75,000Annual Rate Case Expense

Test Year Rate Case Expense

Increase(decrease) Rate Case Expense

$ 70,000

$ 5,000

Line
M
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20

Adjustment to Revenue and/or Expense $ 5,000
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Rio Rico utilities - Water Division
Test Year Ended December 31, 2008

Adjustment to Revenues and/or Expenses
Adjustment Number 10

Exhibit
Final Schedule C-2
Page 11
Witness: Bourassa

Income Tax Commutation

Test Year
Book

Results

Test Year
Adjusted
Results

Adjusted
with Rate
Increase

Taxable Income $ 1,522,931

Taxable Income

$ (349,515)

$ (349,515)

$ (282,697)

$ (282,697) $ 1,522,931

Income Before Taxes $ 1,522,931

Arizona Income Before Taxes $ 1,522,931

$ 106,118Less Arizona Income Tax
Rate :
Arizona Taxable Income

6_97%

$ 1,416,813

Arizona Income Taxes $ t06,118

Federal Income Before Taxes $ 1,522,931

Less Arizona Income Taxes $ 106,118

Federal Taxable Income $ 1,416,813

FEDERAL INCOME TAXES:
15% BRACKET
25% BRACKET
34% BRACKET
39% BRACKET
34% BRACKET

$
$
$
$
$

Federal Income Taxes $

7,500
6,250
8,500 Federal

91,650 Effective
367,816 Tax

Rate
481,716 31.63%

Total Income Tax $ 587,834

Overall Tax Rate 38.60%

Line
No.

1
2
3
4
5
6
7
8
9

10
11
12
13

14
15
16
17
18
19
20
21
22
23
24
25
26
27

28
29
30
31
32
33
34
35
36
37
38

39
40
41

42
43

44
45
46

Income Tax at Proposed Rates Effective Rate $ (109,118)



Rio Rico Utilities - Water Division
Test Year Ended December 31, 2008

Computation of Gross Revenue Conversion Factor

Exhibit
Final Schedule C-3
Page 1
Witness: Bourassa

Description
Federal Income Taxes

Percentage
of

Incremental
Gross

Revenues
31 .63%

State Income Taxes 6.97%

Other Taxes and Expenses 0.00%

38.60%Total Tax Percentage

Operating Income % = 100% Tax Percentage 61 .40%

Gross Revenue Conversion Factor1
Operating Income % 1.6286

Line
No.
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20

SUPPORTING SCHEDULES: RECAP SCHEDULES:
Final A-1
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Rio Rico Utilities - Water Division
Test Year Ended December 31, 2008

Cost of Preferred Stock

Exhibit
Final Schedule D-3
Page 1
Witness: Bourassa

End of Test Year End of Protected Year

Line Description
of IssueNo.

Shares
Outstandinq Amount

Dividend
Requirement

Shares
Outstandinq Amount

Dividend
Requirement

NOT APPLICABLE, NO PREFERRED sTock ISSUED OR OUTSTANDING

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

SUPPORTING SCHEDULES: RECAP SCHEDULESz
Final D-1



Rio Rico Utilities - Water Division
Test Year Ended December 31, 2008

Cost of Common Equity

Exhibit
Final Schedule D-4
Page 1
Witness: Bourassa

Line
No .

The Company is proposing a cost of common equity of 11.70%
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20

SUPPORTING SCHEDULES:
Rebuttal Schedule D-4.1 to D,4.16

RECAP SCHEDULES:
Final D-1
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Rio Rico Utilities, Inc. - Water Division
Changes in Representative Rate Schedules

Test Year Ended December 81, 2008

Exhibit
Final Schedule H-3
Page 3
Witness: Bourassa

$
$
$
$
$

Present
Rates

15.00
25.00
15.00
25.00
15.00

$
$
$
$
$

Proposed
Rates

15.00
25.00
15.00
25.00
15.00

*

***

*

* *

***

$ 15.00 $ 15.00
NT $ 20.00
NT 1.5% per month
NT 1.5% per month
NT at Cost
NT 40.00$

Line
No. Other Service Charges

1 Establishment
2 Establishment (After Hours)
3 Reconnection (Delinquent)
4 Reconnection (Delinquent) - After Hours
5 Meter test (If Correct)
6 Deposit
7 Deposit Interest
8 Reestablishment (within 12 months)
g NSF Check
10 Meter Reread (if Correct)
11 Late Payment Penalty
12 Deferred Payment
13 Moving meter at customer request
14 Service Calls - Per Hour/After Hours(a)
15
16
17
18
19
20
21 * Per Commission Rule A.A.C. R-14-2-403(B)
22 ** Per Commission Rule A.A.c. R-14-2-403(B)
23 *** Per Commission Rule A.A.c. R14-2-403(D) - Months off the system times the monthly minimum.
24
25 (a) No charge for service calls during normal working hours.
26
27
28
29
30
31
32
33
34

IN ADDITION TO THE COLLECTION OF REGULAR RATES, THE UTILITY WILL COLLECT FROM
ITS CUSTOMERS A PROPORTIONATE SHARE OF ANY PRIVILEGE, SALES, USE, AND FRANCHISE
TAX. PER COMMISSION RULE 14-2-409D(5).



Rio Rico Utilities, Inc. - Water Division
Test Year Ended December 31, 2008

Meter and Service Line Charges

Exhibit
Final Schedule H-3
Page 4
Witness: Bourassa

Refundable Meter and Service Line Charges

Present
Service

Line
Charge

$ 370.00
370.00
420.00
450.00
580.00
765.00

1 ,120.00
1 ,63000

$

Present
Meter
Install-
ation

Charge
130.00
205.00
240.00
450.00

1 ,640.00
2,195.00
3, 145.00
6, 120.00

$

Total
Present
Charge

500.00
575.00
550.00
900.00

2,220.00
2,960.00
4,255.00
7,750.00

Proposed
Meter
Install-
ation

Charge
Al Cost
At Cost
At Cost
Al Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost

Line
NO,
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

5/8 X 3/4 Inch
3/4 Inch
1 Inch
1 1/2 Inch
2 Inch
3 Inch
4 Inch
6 inch
8 Inch
10 Inch
12 Inch

At Cost
At Cost
At Cost

Proposed
Service

Line
Charge
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost

Total
Proposed
Charqe
At Cost
At Cost
At Cost
At Cost
Al Cost
At Cost
At Cost
At Cost
At Cost
Ar Cost
At Cost



Rio Rico Utilities, Inc. - Water Division
Test Year Ended December 31, 2008

Hook-Up Fees

Exhibit
Final Schedule H-3
Page 5
Witness: Bourassa

Off-site Facilities Hook-up Fee

Proposed
Charge

5/8 x 3/4 Inch
3/4 Inch
1 Inch
1 1/2 Inch
2 Inch
3 Inch
4 Inch
6 Inch or larger

Present
Charge

NT
NT
NT
NT
NT
NT
NT
NT

$ 1,800
2,700
4,500
9,000

14,400
28,800
45,000
90,000

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32

33
34
35
36

NT = no tariff



Rio Rico Utilities, Inc. - Water Division
Revenue Breakdown Summary

Present Rates

Attachment
Page 1

5/8 Inch
3/4 Inch
1 Inch
1.5 Inch
2 Inch

Residential
Residential
Residential
Residential
Residential

$
$
$
$
$

Current
Monthly

Mins
435,994

926
10,260
3,331
3,240

Commodity
First Tier

$ 61,861
$ 536
$ 6,950
$ 2,125
$ 1,707

Commodity
Second Tier
$ 310,052
$ 48
$ 5,048
$ 1,548
$ 355

Commodity
Third Tier

$ 579,443 $
$
$
$
$

Total
1,387,350

1,511
22,257
7,005
5,302

Subtotal

5/8 Inch
1 Inch
1.5 Inch
2 Inch
3 Inch
4 Inch
6 Inch

Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial

$
$
$
$
$
$
$

8,978
9,439
4,164

22,680
15,178
12,492
3,855

$
$
$
$
$
$
$

2,389 $
3,185 $

488 $
9,933 $
(729) $

1,622 $
- $

4,922
14,477

8,230
108,154

73,192
38,034
14,330

$ 20,633 $
$
$
$
$
$
$

36,923
27,101
12,882

140,767
87,640
52,148
18,185

Subtotal

5/8 Inch
1.5 Inch

Multi-family
Multi~family

$
$

697
416

$
$

36

151
$
$

385 $ 1,521 $
$

2,639
568

Subtotal

Fire Lines up to 8 Inch $ 1,711 $ 1.711

TOTALS

Percent of Total
Cummulative %

$ 533,362

29.57%
29.57%

s 90,253

5.00%
34.57%

$ 578,777

32.08%
66.65%

$ 601,596

33.35%
100.00%

$ 1,803,988

100.00%



Rio Rico Utilities, Inc. - Water Division
Revenue Breakdown Summary

Proposed Rates

Attachment
Page 2

5/8 Inch
3/4 Inch
1 Inch
1.5 Inch
2 Inch

Residential
Residential
Residential
Residential
Residential

$
$
$
$
$

Proposed
Monthly

Mins
886,184

1,888
19,665
6,293
6,293

$
$
$
$
$

Commodity
First Tier

118,137
1,087

14,103
4,313
3,078

Commodity
Second Tier
$ 509,271
$ 98
$ 10,235
$ 3, 139
$ 1,117

Commodity
Third Tier

$ 1,162,650 $
$
$
$
$

Total
2,776,242

3,073
44,003
13,745
10,488

Subtotal

5/8 Inch
1 Inch
1.5 Inch
2 Inch
3 Inch
4 Inch
6 Inch

Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial

$
$
$
$
$
$
$

18,249
18,092
7,866

44,050
30,205
23,598
7,866

$
$
$
$
$
$
$

4,562 $
6,464 $

990 $
17,636 $
(5,591) $
12,837 $

- $

9,829
29,350
16,685

222,205
150,970

65,356
28,445

$ 41,557 $
$
$
$
$
$
$

74,197
53,906
25,541

283,891
175,584
101,791

36,311

Subtotal

5/8 Inch
1.5 Inch

Multi-family
Multi-family

$
$

1,416
787

$
$

69
307

$
$

753 $ 3,049 $
$

5,286
1,094

Subtotal

Fire Lines up to 8 Inch $ 3,432 $ 3,432

TOTALS

Percent of Total
Cummulative %

$ 1,075,882

29.81%
29.81%

$ 177,992

4.93%
34.75%

$ 1,147,455

31 .80%
66.54%

$ 1,207,255

33.46%
100.00%

$ 3,608,585

100.00%



RRUI WASTEWATER DIVISION
FINAL SCHEDULES

EXHIBIT 2



Rio Rico Utilities - Wastewater Division
Test Year Ended December 31, 2008

Computation of Increase in Gross Revenue
Requirements As Adjusted

Exhibit
Final Schedule A-1
Page 1
Witness: Bourassa

Line
ng

Fair Value Rate Base $ 3,323,449

474,319Adjusted Operating Income

Current Rate of Return 14.27%

$ 388,844Required Operating Income

Required Rate of Return on Fair Value Rate Base 11.70%

Operating Income Deficiency

Gross Revenue Conversion Factor

$ (85,475)

1.6286

Increase in Gross Revenue Revenue Requirement $ (139,208)

Adjusted Test Year Revenues
Increase in Gross Revenue Revenue Requirement
Proposed Revenue Requirement
% Increase

$
$
$

1,829,976
(139,208)

1,690,768
-7.51 %

Customer Present
Rates

Proposed
Rates

Dollar
Increase

Percent
IncreaseClassification

5/8 Inch
3/4 Inch
1 Inch
1.5 Inch
2 Inch

Residential
Residential
Residential
Residential
Residential

$ 1,287,713
6,298
8,258

$ 1,190,491
5,823
7,634

$ (97,222)
(476)
(623)

-7.55%
-7.55%
-7.55%
0.00%

-7.55%1 ,951 1,804 (147)

S u biota I $ 1,304,221 $ 1,205,752 $ (98,469) -7.55%

5/8 Inch
1 Inch
1.5 Inch
2 Inch
3 Inch
4 Inch
6 Inch

Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial

$ 78,006
61,192
27,159

178,576
7,911

111,601
53,582

$ 72,117
56,572
25,108

165,093
7,313

103,175
49,537

$ (5,889)
(4,620)
(2,050)

(13,482)
(597)

(8,426)
(4,045)

-7.55%
-7.55%
-7.55%
-7.55%
-7.55%
-7.55%
-7.55%

S u biota I $ 518,027 $ 478,916 $ (39,111) -7.55%
0.00%

5/8 Inch
1.5 Inch

Multi-tenant
Multi-tenant

$ 9,384
1,510

$ 8,675
1 ,396

$ (708)
(114)

Subtotal $ 10,893 $ 10,071 $ (822)

-7.55%
-7.55%
0.00%

-7.55%

s 1,833,141 s
(4,505)

1,694,739 $
(4,165)

(138,402)
340

0.00%
-7.55%
-7.55%
0.00%

-82.20%
-7.59%

Subtotal Revenues before Annualization
Revenue Annualization
Miscellaneous Revenues
Reconciling Amount H-1 to C-1
Total of Water Revenues (a) $

1 ,090
1 ,829,726 $

194
1 ,690,768 $

(896)
(138,958)

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
60

SUPPORTING SCHEDULES:
Final B-1
Final C-1
Final C-3
Final H-1



Rio Rico Utilities - Wastewater Division
Test Year Ended December 31, 2008

Summary of Rate Base

Exhibit
Final Schedule B-1
Page 1
Witness: Bourassa

Original Cost
Rate base

Fair Value
Rate Base

Gross Utility Plant in Service
Less: Accumulated Depreciation

$ 11,829,043
5,110,028

$ 11,829,043
5,110,028

Net Utility Plant in Service $ 6,719,014 $ 6,719,014

Less:
Advances in Aid of

Construction
Contributions in Aid of

Construction
Accumulated Amortization of CIAC

237,922 237,922

5,137,673
(1 ,944,057)

5,137,673
(1 ,944,057)

Refundable Service Line Chgs
Deferred Income Taxes & Credits

95,000
(130,973)

95,000
(130,973)

Plus:
Unamortized Finance
Charges

Allowance for Working Capital

Total Rate Base $ 3,323,449 $ 3,323,449

Line
No.
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

SUPPORTING SCHEDULES:
Final B-2
Final B-3
Final B-5



Rio Rico Utilities - Wastewater Division
Test Year Ended December 31, 2008

Original Cost Rate Base Proforma Adjustments

Exhibit
Final Schedule B-2
Page 1
Witness: Bourassa

Actual
at

End of
Test Year

Proforma
Adjustments

Amount

Adjusted
at end

of
Test Year

Gross Utility
Plant in Service $ 11,829,043 $ 11,829,043

Less:
Accumulated
Depreciation 5,110,028 5,110,028

Net Utility Plant
in Service $ 6,719,014 $ 6,719,014

Less:
Advances in Aid of
Construction (861) 238,783 237,922

Contributions in Aid of
Construction (CIAC) 5,376,456 (238,783) 5,137,673

Accumulated Amortization of CIAC (1 ,944,057) (1 ,944,057)

Refundable Service Line Chgs
Deferred Income Taxes

95,000
(323,602) 192,629

95,000
(130,973)

Plus:
Unamortized Finance
Charges

Allowance for Working Capital

Total $ 3,516,078 $ 3,323,449

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44

SUPPORTING SCHEDULES:
Final B-2, page 2

RECAP SCHEDULES:
Final B-1
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Rio Rico Utilities - Wastewater Division
Test Year Ended December 31, 2008

Original Cost Rate Base Proforma Adjustments

Exhibit
Final Schedule B-2
Page 5
Witness: Bourassa

Reclassification of AIAC and CIAC

CIAC

AIAC

$(238,783)

$ 238,783

Line
No.
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

See Testimony

SUPPORTING SCHEDULES



Rio Rico Utilities - Wastewater Division
Test Year Ended December 31, 2008

Original Cost Rate Base Proforma Adjustments
Adjustment 2

Exhibit
Final Schedule B-2
Page 6
V\A\ness: Bourassa

Line

u
l
2
3
4

Deferred Income Tax as of September 301 2008 (Water and Wastewater Divisions)
Probability

of Realization
of Futu re

Tax BenefitTax Values

Deductible TD
(Taxable TD)
Expected lo

be Realized

Tax

Rate

Future Tax Asset

Current Non Current

Future Tax Liability

Current Non Current
$Plant~in-Service

Acc um. Deprec
CIAC
Fixed Assets
AIAC
Tax Benefits from O.L. Carry Forward.

s

Adjusted

Book Value'
45,888,844

(17,582,689)
(16,701616)
I 1,600,539 $ l 1,648,936

360,294
100.0% s

100.0% $

100.0% s

48,397
360,294
746,589

38.6%
38.6%
38.6%

$

$
s
s

18,681
139,073
288,183
445,938 $ $

5
6
7
8
9
10

12
13
14
15

Net Asset (Liability) $ 445,938

. . . z
Wastewater Dlvlslon allocation factor 0.29370

Allocated DIT Asset (Liability) $ 130,973

DIT Asset (Liability) perDirect $ 323,602

16

17

18

19

20

21

22

23

Adjustment to DIT s ]92,629

24

s z5.520,835

51,739

809,876

779,709

(3,942,540)

]05,049

s 23,324,668

(24,780)

1,01 I

s (23,769)

(10,233_31 1>

6]6,408

(9,6l6,903)

s 1,030>227

s 1,030,227

100

(1,030,227)

s

25

26

27

i s

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46

47

48

49

50

51

52

53

54

55

56

57

s

]_]62_61 I

(157,779)

1,004,832

1.00

1 Adjusted Water and Wastewater - per Final B-2, page 2 (Water Division) and Direct B-2, page 2 (Wastewater Division)

2 Computation of Net Tax Value at December 31, 2008 (Water and Wastewater)

Based on 2008 Tax Depreciation report (December 31, 2008)

Unadjusted Cost per 2008 Tax Dear. Report

Reconciling Items not on tax report:

Land costs not on tax, on books

2008 Plant recorded on books not on tax,

2006 Plant recorded on books not on tax,

CIAC funded plant reflected in lax plant~in-service

Reconciling difference

Net Unadjusted Cost tax Basis

Affiliate Prost

Affiliate ProwL removed

Affiliate A/D at tax rates

Net Reduction in tax basis due to affiliate profit

Basis Reduction

Basis Reduction 2007 arid Prior Years (from zoom Tax Dear. Report)

Accumulated Depreciation 2007 and prior (2007 Tax Dear Report)

Tax Acc um. Dear. from CIAC funded plant in tax plant~in-service to 2007

Net Basis Reduction 2007 and Prior years

Bonus Denreciaticn Comnutatiqn 2008

Bonus Depr. for 12 months of2008 per Tax Dear. Report

Less: Bonus Dear. on CIAC funded plant

Net 12 mondms of Bonus Depr for plant

Factor

Bonus Depreciation for 12 months 2008

2008 Deorecratiqn Comnuation 2008

2008 Tax Depreclation (12 Months) per Tax Dear. Report

Less: 2008 Depr on CIAC funded plant in to\ plant

Net 12 months of dept. for plant added Jan. to Dec. 2008

Factor

Tax Depreciation for 12 months of zoos

Net zoos Depreication

Net tax value of plant-in-service at December 3 l, 2008 s
(1,004,832>

11,648,936

58
3Tax Benefits frombonus depreciation

Ne! Income before tax

$ 1,004,175 (from E-2 Fm both Water and Wastewater)

Add: Book Depreciation

284,295 (from E-2 for both Water and Wastewater)

Less: Bonus Depreciation

Tax Depreciation (l,030,227) (from above )

(l,004,832) (fromabove )

59
60
6 I
62
63
64
65
66
67
68
69

Taxable Income /(loss)

s (746,589)



Rio Rico Utilities - Wastewater Division
Test Year Ended December 31, 2008

Computation of Working Capital

Exhibit
Final Schedule B-5
Page 1
Witness: Bourassa

$ 79,873
3,788

Cash Working Capital (1/8 of Allowance
Operation and Maintenance Expense)

Pumping Power (1/24 of Pumping Power)
Purchased Water (1/24 of Purchased Water)
Prepaids
Materials & Supplies

3,430

Total Working Capital Allowance $ 87,090

Working Capital Requested $

SUPPORTING SCHEDULES:
Final C-1
E-1

RECAP SCHEDULES:
Final B-1

Cash Working Capital Detail
Adjusted

Test Year Results

$ 1,355,657

298,173
90,910

262,162

Line

121.9_
1
2
3
4
5
6
7
8
g
tO
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

29
30

Total Operating Expense
Less:
Income Tax
Property Tax
Depreciation
Purchased Water
Pumping Power
Allowable Expenses
1/8 of allowable expenses $

65,431
638,982
79,873



Rio Rico Utilities - Wastewater Division
Test Year Ended December 31, 2008

Income Statement

Exhibit
Final Schedule C-1
Page 1
Witness: Bourassa

Line
No.

Test Year
Adjusted
Results Adjustment

Final
Test Year
Adjusted
Results

Proposed
Rate

Increase

Final
Adjusted
with Rate
Increase

Revenues
Flat Rate Revenues
Measured Revenues
Other Wastewater Revenues

$ 1,829,726 $ $ 1,829,726 $ (139,208) $ 1,690,518

250
$ 1,829,976 $ $

250
1 ,829,976 s (139,208) $

250
1 ,690,768

Operating Expenses
$ $ $

17,426 48,005 65,431 65,431

9,644
14,304

298,008 (836)

9,644
14,304

297,172

9,644
14,304

297,172

175,196
367

25,781

175,196
367

25,781

175,196
367

25,781

26,817
12,021

(2,242) 24,575
12,021

24,575
12,021

3,333

Salaries and Wages
Purchased Water and WW Treatment
Sludge Removal Expense
Purchased Power
Fuel for Power Production
Chemicals
Materials and Supplies
Contractual Services
Contractual Services- Testing
Contractual Services - Other
Contractual Services - Legal
Equipment Rental
Rents - Building
Transportation Expenses
Insurance - General Liability
Insurance - Vehicle
Regulatory Commission Expense
Reg.Comm. Exp. - Rate Case
Miscellaneous Expense
Bad Debt Expense
Depreciation and Amortization
Taxes Other Than Income
Property Taxes
Income Tax

994
41,667

155
64,087

252,672
(30,315)

9,490

994
45,000

155
33,772

252,162

994
45,000

155
33,772

262,162

91,705
308,456

(795)
(10,283)

90,910
298,173 (53,733)

90,910
244,441

$ 1,339,300
$ 490,676

$
$

16,357 $
(16,357) $

1 ,355,657
474,319

$
$

(53,733) $
(85,475) $

1 ,301 ,924

388,844

Total Operating Expenses
Operating Income
Other Income (Expense)

Interest Income
Other income
Interest Expense
Other Expense

8

Total Other Income (Expense)
net profit (Loss)

$
$ 490,676

$
$

- $
(16,357) $ 474,319

$
$

- $
(85,475) $ 388,844

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

42
43
44
45
46

SUPPORTING SCHEDULES:
Final C-t, page 2

RECAP SCHEDULES;
Final A-1
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Rio Rico Utilities - Wastewater Division
Test Year Ended December 31, 2008

Adjustments to Revenues and Expenses
Adjustment Number 1

Exhibit
Final Schedule C-2
Page 2
Witness: Bourassa

Depreciation Expense

Proposed
Rates

Depreciation
Expense

Adjusted
O r i g i n a l

Cost
5,785

417
7,545

28v548 951

636,023
5,945,962

12,720
118,919

1 ,145.530
55,989

22,911
5,599

867,120
1,504,181

28,875
188,023

1 ,006,848 50,342

68,869
110,454

4,025

4,594
7,367

805

Acct.

M
351
352
353
354
355
360
361
362
363
364
365
366
367
370
371
374
375
380
381
382
389
390

390.1
391
392
393
394
396
398
398

Description
Organization
Franchises
Land
Structures & Improvements
Power Generation
Collection Sewer Forced
Collection Sewers Gravity
Special Collecting Structures
Customer Services
Flow Measuring Devices
Flow Measuring Installation
Reuse Services
Reuse Meters And Installation
Receiving Wells
Pumping Equipment
Reuse Distribution Reservoirs
Reuse Trans. and Dist. System
Treatment & Disposal Equipment
plant Sewers
Outfall Sewer Lines
Other Sewer Plant & Equipment
Office Furniture & Equipment
Computers and Software
Transportation Equipment
Stores Equipment
Tools, Shop And Garage Equip
Laboratory Equip
Communication Equip
Other Tangible Plant
Nogales Capacity

TOTALS

4,897 245

$

5,936
3,913

427,000
11 ,829,042

0.00%
0.00%
0.00%
3.33%
5.00%
2.00%
2.00%
2.00%
2.00%

10.00%
10.00%
2.00%
8.33%
3.33%

12.50%
2.50%
2.50%
5.00%
5.00%
3.33%
6.67%
6.67%

20.00%
20.00%
4.00%
5.00%

10.00%
10.00%
4.00%
5.00%

$

594
157

21,350
463,451

Less: Amortization of Contributions $ 5,137,673 3.92% s (201 ,289)

Total Depreciation Expense $ 262,162

Test Year Depreciation Expense 252,672

Increase (decrease) in Depreciation Expense 9,490

Line

4 ;
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46

47
48
49

Adjustment to Revenues and/or Expenses $ 9,490

SUPPORTING SCHEDULE
Rejoinder B-2, page 3



Rio Rico Utilities - Wastewater Division
Test Year Ended December 31, 2008

Adjustment to Revenues and/or Expenses
Adjustment Number 2

Exhibit
Final Schedule C-2
Page 3
Witness: Bourassa

Adjust Prooertv Taxes to Reflect Proposed Revenues:

$ 1 ,829,976
1,829,976
1 ,690,768
1 ,783,573
3,567,146

$
$

Adjusted Revenues in year ended 12/31/2008
Adjusted Revenues in year ended 12/31/2008
Proposed Revenues
Average of three year's of revenue
Average of three year's of revenue, times 2
Add:
Construction Work in Progess at 10%
Deduct:
Book Value of Transportation Equipment

$

Full Cash Value
Assessment Ratio
Assessed Value
Property Tax Rate

$ 3,567,146
21%

749,101
11.3283%

Property Tax
Plus: Tax on Parcels

84,860
6,050

$Total Property Tax at Proposed Rates
Property Taxes recorded during the test year
Change in property taxes $

90,910
91,705

(795)

Line

MEL
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

Adjustment to Revenues and/or Expenses $ (795)



Rio Rico Utilities - Wastewater Division
Test Year Ended December 31, 2008

Adjustment to Revenues and/or Expenses
Adjustment Number 3

Exhibit
Final Schedule C-2
Page 4
Witness: Bourassa

Purchased Power

Reclassify purchased power expense from water division $ 48,005

increase(decrease) Purchased Power Expense $ 48,005

Adjustment to Revenue and/or Expense $ 48,005

Line
No.
1
2
3
4
5
6
7

8
9

10
11

12
13
14
15
16
17
18
19
20

SUPPORTING SCHEDULE
Staff Schedule GWB-12



Rio Rico Utilities - Wastewater Division
Test Year Ended December 31, 2008

Adjustment to Revenues and/or Expenses
Adjustment Number 4

Exhibit
Final Schedule C-2
Page 5
Witness: Bourassa

Transportation Expense

Remove Airlink costs $ (2,242)

Increase (decrease) in Transportation Expense $ (2,242)

Line

No.
1
2

3
4

5
6
7
8

9
10
11

12
13

14
15
16
17
18

19
20

Adjustment to Revenue and/or Expense $ (2,242)



Rio Rico utilities - Wastewater Division Exhibit
Final Schedule C-2
Page 6
Witness: Bourassa

Test Year Ended December 31, 2008
Adjustment to Revenues and/or Expenses

Adjustment Number 5

Bad Debt Expense

Normalize Bad Debt Expense (30,315)

Increase (decrease) in Purchased Power $ (30,315)

(30,315)

Line
No.
1
2

3
4

5
6
7

8
9

10
11

12
13
14
15
16
17
18

19
20

21
22

Adjustment to Revenue and/or Expense $



Rio Rico Utilities - Wastewater Division Exhibit
Final Schedule C-2
Page 7
Witness: Bourassa

Test Year Ended December 31, 2008
Adjustment to Revenues and/or Expenses

Adjustment Number 6

Rate Case Expense

Estimated Rate Case Expense $ 135,000

Rate Case Expense $ 135,000

Estimated Amortization Period (in Years) 3.0

$ 45,000

$ 41,667

Annual Rate Case Expense

Test Year Rate Case Expense

Increase(decrease) Rate Case Expense $ 3,333

Line
No.
1

2
3
4
5
6
7

8
9
10
11
12
13

14
15

16
17

18
19
20

Adjustment to Revenue and/or Expense $ 3,333
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Rio Rico Utilities - Wastewater Division
Test Year Ended December 31, 2008

Adjustment to Revenues and/or Expenses
Adjustment Number 8

Exhibit
Final Schedule C-2
Page 9
Witness: Bourassa

Income Tax Computation

Test Year
Book

Results

Test Year
Adjusted
Results

Adjusted
with Rate
Increase

Taxable Income before Scottsdale Operating $
Plus: Scottsdale Operating Lease
Taxable Income

799,132 $ 772,492 $ 633,284

$ 799,132 $ 772,492 $ 633,284

Income Before Taxes $ 633,284

Arizona Income Before Taxes $ 633,284

$ 44,127Less Arizona Income Tax
Rate =
Arizona Taxable Income

6.97%
$ 589,157

Arizona Income Taxes $ 44,127

Federal Income Before Taxes $ 633,284

Less Arizona Income Taxes $ 44,127

Federal Taxable Income $ 589,157

FEDERAL INCOME TAXES:
15% BRACKET
25% BRACKET
34% BRACKET
39% BRACKET
34% BRACKET

$
$
$
$
$

Federal Income Taxes $

7,500
6,250
8,500 Federal

91,650 Effective
86,413 Tax

Rate
200,313 31.63%

Total Income Tax $ 244,441

Overall Tax Rate 38.60%

Line

M
1
2
3
4
5
6
7
8
9

10
11
12
13

14
15
16
17
18
19
20
21
22
23
24
25
26
27

28
29
30
31
32
33
34
35
36
37
38

39
40
41

42
43

44
45
46

Income Tax at Proposed Rates Effective Rate $ 298,173



Rio Rico Utilities - Wastewater Division
Test Year Ended December 31, 2008

Computation of Gross Revenue Conversion Factor

Exhibit
Final Schedule C-3
Page 1
Witness: Bourassa

Description
Federal Income Taxes

Percentage
of

Incremental
Gross

Revenues
31 .63%

State Income Taxes 6.97%

Other Taxes and Expenses 0.00%

38.60%Total Tax Percentage

Operating Income % = 100% - Tax Percentage 61 .40%

Gross Revenue Conversion Factor1
Operating Income % 1 .6286

Line
No.

1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20

SUPPORTING SCHEDULES: RECAP SCHEDULES:
Final A-1

*
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Rio Rico Utilities, Inc.
Test Year Ended December 31, 2008

Cost of Preferred Stock

Exhibit
Final Schedule D-3
Page 1
Witness: Bourassa

End of Test Year End of Protected Year

Line
No .

Description
of Issue

Shares
Outstanding Amount

Dividend
Requirement

Shares
Outstanding Amount

Dividend
Requirement

NOT APPLICABLE, NO PREFERRED STOCK ISSUED OR OUTSTANDING

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

SUPPORTING SCHEDULES: RECAP SCHEDULES:
Final D-1



Rio Rico Utilities, Inc.
Test Year Ended December 31, 2008

Cost of Common Equity

Exhibit
Final Schedule D-4
Page 1
Witness: Bourassa

Line
No.

The Company is proposing a cost of common equity of 11.70% .
1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20

SUPPORTING SCHEDULES:
Rebuttal D-4.1 to D-4.16

RECAP SCHEDULES:
Final D-1
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Rio Rico Utilities, Inc. - Wastewater Division
Changes in Representative Rate Schedules

Test Year Ended December 31, 2008

Exhibit
Final Schedule H-3
Page 2
Witness: Bourassa

$
$
$
$

Present
Rates

15.00
25.00
15.00
25.00

$
$
$
$

Proposed
Rates

15.00
25.00
15.00
25.00

*

* *

***

*

* *

***

Line
No. Other Service Charges

Establishment
Establishment (After Hours)
Reconnection (Delinquent)
Reconnection (Delinquent) - After Hours
Deposit
Deposit Interest
Reestablishment (within 12 months)
NSF Check
Late Payment Penalty
Deferred Payment
Service Calls - Per Hour/After Hours(a)

$ 15.00
NT
NT
NT

$ 15.00
1.5% per month
1.5% per month
$ 40.00

* Per Commission Rule A.A.C. R-14-2-603(B)
** Per Commission Rule A.A.C. R-14-2-603(B)
*** Per Commission Rule A.A.C. R14-2-603(D) - Months off the system limes the monthly minimum.

(a) No charge for service calls during normal working hours.

1
2
3
4

5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20

21
22

23
24
25
26
27
28
29
30
31
32
33
34

IN ADDITION TO THE COLLECTION OF REGULAR RATES, THE UTILITY WILL COLLECT FROM
ITS CUSTOMERS A PROPORTIONATE SHARE OF ANY PRIVILEGE, SALES, USE, AND FRANCHISE
TAX. PER COMMISSION RULE 14-2-608D(5).



Rio Rico Utilities, Inc. - Wastewater Division
Test Year Ended December 31, 2008

Meter and Service Line Charges

Exhibit
Final Schedule H-3
Page 3
Witness: Bourassa

Service Line Installation Charges

Service Line Size
4 Inch
6 Inch
8 Inch
10 Inch
12 Inch

$

Present
Charge

500.00
650.00
800.00

1,000.00
1,200.00

Proposed
Charge
At Cost
At Cost
At Cost
At Cost
At Cost

Line
No.
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40

Nil' : No Tariff



Rio Rico Utilities, Inc. - Wastewater Division
Test Year Ended December 31, 2008

Hook-Up Fees

Exhibit
Final Schedule H-3
Page 4
Witness: Bourassa

Line
No.
1
2
3
4

Off-site Facilities Hook-up Fee

Equivalent Residential Unitl

Present
Charge

NT

Proposed
Charge

$ 1,800

NT : No tariff

5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23

24
25
26
27
28
29
30
31
32

33
34
35
36

1 Equivalent Residential Unit is based on 320 gallons per day (god)



CENTRAL OFFICE COST pooL

EXHIBIT 3



Exhibit

Corporate Expense Pool
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